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Research Update:
Bahrain Kuwait Insurance Co. BSC Assigned

'scAA-' Regional-Scale Rating; 'BBB'
Global-Scale Ratings Unchanged

Overview

e Followi ng our introduction of the GQulf Cooperation Council (GCC) regiona
credit rating scale, we are assigning a 'gcAA-' GCC scale rating to
Bahrain Kuwait |nsurance Co. BSC (BKIC).

» The 'BBB' gl obal ratings and stable outl ook on BKIC remai n unchanged.

Rating Action

On April 29, 2010, Standard & Poor's Ratings Services assigned its 'gcAA-'
regional credit rating scale for the @ulf Cooperation Council (GCC) to
Bahr ai n- based i nsurer Bahrain Kuwait |nsurance Co. BSC (BKIC). The ' BBB

gl obal long-termcounterparty credit and insurer financial strength ratings on
BKI C renmai n unchanged. The outl ook is stable.

Rationale

The ratings on BKIC reflect the conpany's strategic inportance to its parent
@l f Insurance Co. K S.C (Q@lf Insurance; BBB+/ Stable/--), strong operating
performance, and strong capitalization. These positive factors are offset by
BKIC s constrai ned conpetitive position and high reliance on reinsurers when
assum ng | arge risks.

Outlook

The stable outlook reflects Standard & Poor's view that BKIC will maintain its
operating performance and capitalization at a strong level, as well as

mai ntaining its market position, without materially conproni sing on
profitability.

We believe that BKICis likely to remain a strategically inportant subsidiary
of @ulf Insurance. An upgrade of BKIC | argely depends on the ratings on Gulf

I nsurance being rai sed. Although unlikely, a downward rating action on Gulf

I nsurance may result in a simlar rating action on BKIC
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Research Update: Babrain Kuwait Insurance Co. BSC Assigned 'gcAA-' Regional-Scale Rating; 'BBB' Global-Scale
Ratings Unchanged

Related Criteria And Research

e Interactive Ratings Methodol ogy, April 22, 2009

e Use O CreditWatch And Qutl ooks, Sept. 14, 2009

e Understandi ng National Rating Scales, April 14, 2005

e Credit FAQ @ulf Cooperation Council (GCC) Regional Credit Rating Scal e
Expl ai ned, Feb. 15, 2010

Ratings List

Bahrai n Kuwait Insurance Co. BSC
New Regi onal - Scal e Rati ng
GCC Regi onal Scal e Rating gCAA-/--]--

d obal Ratings Affirned
Counterparty Credit Rating BBB/ St abl e/ - -
Fi nancial Strength Rating BBB/ St abl e/ - -

Additional Contact:
Insurance Ratings Europe;Insurancelnteractive_Europe@standardandpoors.com

Conplete ratings information is available to RatingsDirect on the d obal
Credit Portal subscribers at www. gl obal creditportal.comand RatingsDirect
subscribers at www. ratingsdirect.com All ratings affected by this rating
action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press O fice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow (7) 495-783-4011.
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